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Duma elections in 2011 and in 2016
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“It isn’t important how the people vote,
it's important how to count.”
|.V.Stalin

2011 2016
m United Russia ® Communist Party of the Russian Federation
m Liberal Democratic Party of Russia m A Just Russia
B Communist of Russia m Russian United Democratic Party "Yabloko"
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THE NATIONAL SECURITY STRATEGY
CONSOLIDATION STATUS OF RUSSIA AS A
LEADING WORLD POWER
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FOREIGN INVESTMENTS IN 2015
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“Politics is a concentrated manifestation of economics.”
V.. Lenin

« «Nationalization of the elite»: a system of restrictions, concerns
possession of foreign assets, accounts and real estate.

« The ban on travelling to EU, USA and a number of other
countries for the employees of law enforcement agencies:
Ministry of Internal Affairs, Directorate of the Federal
Penitentiary Service, Ministry of Defence, etc.

ageenz: ADVECS REAL ESTATE CORP. 8

nnnnnnnnnnnn



AS RESULT

. The developmentsin the Iv. Credit resources (project funding)
foreign exchange market led became inaccessible for most
to the temporary suspension medium-size and small companies,
of operations in the readl and too expensive for large ones

estate market
V. The programme of government

. Ultimately ousted the «longy subsiding of the mortgage rate.

ney from the market : it
money —— |t stimulates acquisition of

. It placed dozens of : .
thousands of foreign- objects in new houses
currency mortgage holders

. " . . VI. Stimulation of investments within
INn a critical situation

the country and promoted the
domestic tourism
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3a 2roaa 90% poccusiH CTOAM DeaHee
3% - ©6OraTbix
31% - cpeAHW KAQCC

66% - 30 NOPOrom BEAHOCTU
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DYNAMICS OF NEW RESIDENTION
CONSTRUCTION (ST. PETERSBURG)
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A NEW PRODUCT — RENTAL APARTMENTS

BUDGET DEFICIT. THE DEVELOPERS ARE REQUIRED TO ERECT SOCIAL
FACILITIES, TO LAY ROADS (AT THEIR EXPENSE), ETC.

But the market is a flexible system: next to residential buildings one

can see the increasingly appearing apart-hotels and multi-
functional apartment complexes.

I:> Moscow — 30%

I::>Soin’r—Pe’rersburg - 7%
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CREATE THE SEMI-CLOSE

D MARKET

EXTERNAL INVESTMENTS ARE MINIMUM, STRATEGY OF CENTRAL

BANK, MINISTRY OF FINANCE

. suppression of inflation

. constraint of the money supply

MONEY ISN'T ENOUGH AND IT IS VERY "EXPENSIVE".

The development of the scenario of «mortgage crisis» (USA, 2008 and further - worldwide), or the
Chinese version of the market «overheated» with affordable market loans is impossible even in

theory.

MAIN THREAT - The steady decline in the real income of the population.
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Diagram inflation in Russia
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COMMERCIAL REAL ESTATE INVESTMENTS
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2014 2015 2016
Profitability rafe, % | 2016 | 2015
Office 2.130.000.000 9,.5-10 88 % 44%
Warehouse real estate  147.000.000 12-13 6,3 %
Hotel real estate 112.000.000 4-5 4,7 %
Trade real estate 24.000.000 9.5-10 1%
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Moscow International Business Center “Moscow City”
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Warehouse real estate

The most large deals: Russian Direct Investment Fund and Arabian Fund
Mubadala Development - PNK Chehov-3”, “PNK- North Sheremetyevo”
and Forwarding and chartering services «MODUL» - “Eurosib” (St.
Petersburg)

‘PNK Chehov-3” “PNK- North Sheremetyevo” "Eurosib’
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REAL ESTATE INVESTMENT: HOTELS AND OFFICE

Class-A business Center Efremova, 10,
Moscow, 11360 m2, $80 min

Hotel Baltschug Kempinski,
Moscow, 227 rooms, $200 min
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4 PAKTOPA POCCHMNCKOTO
bU3SHECA

- UMMAXK Npogoeccum

« AOAS PbIHKA, 3QHMMAEMAN PUIATOPAMM
- PO3Mep KOMUCCHMOHHBIX M PEHTADEABHOCTD

- CNocoBHOCTb NMPOTUBOCTOATb YIPO3AM

N ADVECS REAL ESTATE CORP.
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STO [MPOMNCXOAMNTe

LLUPPLI:

 boareel0000 crneumarmCToB UMEKOT CEPTMCOUKAT
 ~ 50000 cneumMaAmCTOB BXOAST B MPOgOOObEAMHEHMS
* ~]100000 cneumaAmcToB PABOTAIOT HA PbIHKE HEABMXKXMMOCTU

PUCKMU:

* MHOPOPMALMOHHBIE KOMMQHMM
» baHku
* «([1lCEeEBAO-PUIATOPLI)

«OTLLbl U AETU»:

» CMEHA NOKOAEHUMN B PUDATOPCKOM BusHece

N ADVECS REAL ESTATE CORP.
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KYEMY STO INMPNBEAET®

* AOQAbHEULLIEE COKPALLLEHUNE AOAM PbIHKA 30 CYET
BbIXOAQ HA PbIHOK OAHKOBCKMX CTRYKTYP U
MHODOPMALLMOHHbIX KOMIMOHUMA

* [loAHO9 AMCKPEAUTALIMA NPOCDECCUM U NOTEPS
MMUAXKA

 Pasmep KOMUCCUU. AEMIMUHT OMNAQTH
PUSATOPCKMX YCAYT

* CHWXEHME PEHTADEABHOCTM M KAOK PE3YABTAT YXOA
B (TEHEBOW) PbIHOK

K 2020 mbl notepsam cBoUu GusHec!
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91O AEAATb? HY XEH 3AKOH!

- Kak: XecCTkoe rocyAdpCTBEHHOE PETYAUPOBAHME AOCTYNA HA
PbIHOK YCAYT CNELUMAANCTOB MO HEABMXKMMOCTH

- Y1o: O6s3aTEeAbHOE O0Yy4yeHMEe; CTPAXOBAHME
OTBETCTBEHHOCTU; 3ALLMTA MPAB NOTPEDUTEAEM; HEOTBPATMMOE
HOKA3AHME 30 HEAODPOCOBECTHYIO NPEAMPUHMMATEABCKYIO
NPAKTUKY

. LLeAb: YAOQAEHME C PbIHKA BCEX (CEPDLIX)Y SAEMEHTOB N CXEM

HO! CoBepLUEHHOro 3aKOHAa He ByaeT

be3 3akoHa He 6yaAeT Hac!
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[TIPUMEPBI AOAUM PbIHKA Y PUSATOPOB
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NMPOLUIAQOE: UEHHOCTb PUSATOPCKOM
YCAYIU

« UIHPOPMALNS
- BESOINACHOCTb

dCBEKLS
HeaBUKUMOCTS



B MAEAAE: UEHHOCTb PUSATOPCKOM
YCAYTU

KOM®POPT u

SKOHOMUSA BPEMEHU
KAUEHTA:

a LEHOOBPA3OBAHME

aNMPOABMXEHNE

A YCAYTA
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B PEAABHOCTUN: HACTOALLEE

OT1CyTCTBME AOCTOBEPHOM
CTATUCTUKM MPOACXK

Otcyrctsme MAC/CIITM

HeymeHme oOOCHOBATL
MPABUAbHYIO CTAPTOBYIO
CTOMMOCTb ODbEKTQ.

N ADVECS REAL ESTATE CORP.
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NMOCAEACTBUA:
OBObekT HE NPOACETCH MO MAX LLeHe
YBEAMYEHME CPOKA IKCMO3ULLUNM

[TOAEHUNE AOBEPUIA K PUDATOPRY

26



B PEAABHOCTHA

OTcyTcTBMUE:

[Topora BXoAd B
NPOCOECCUIO;

OB43aTEABHOTO
NPOOECCUMOHAABHOTO
O0PA30BAHMS
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: HACTOG4LLLEE

MOCAEACTBUA:

Hu3kmm

Npoo

NDECCMOHOAbHbIN

YPOBEHb

OTCyTCTBME AOBEPMUS K

glelele

DECCUN PUIATOP
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CbEPBAHK

"Ecnun yenosek nonb3yeTcs ycryramu
pnenTopoB, O6bIYHO BECL MPOLLECC CTOUIT
150 TbicaY pybren - oT Ha4Yana 4o KoHua,
0o odbopmneHusi npaes CO6CTBEHHOCTW.
CerogHsa aTOT Npouecc ctout npumepHo 10
TbicaYv", - nogcuuTan epmaH ['ped,
Npe3naeHT 1 npeacenartens npasrneHns
CbepbaHka Poccun.

22.02.2017

ADVECS REAL ESTATE CORP.
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HACTOALLEE/BYAYLLIEE

HeT eAMHCTBO B HeobxoAMMO:
NMOHUMAHMUMU:
 [1PUMHATb 3AKOH O
« CYLLHOCTM PUDSATEPCKOM AMLLEH3MPOOBAHMM
YCAYU PUSATOPCKOM AEIATEABHOCTU
« Y10 AOAXHO ObITb B « CO3A0HME AOKOABHbIX MAC
30KOHE?

. [1POAOAXQATH PABOTY MO
- HeobxoAanMmocCTH CEePTUAMKALLMM
CMNAOYEHUA AAF 3ALLLATHI
NPOdECCUN PUDATOP

Y ADVECS REAL ESTATE CORP. 29
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DG

FIABCI
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CNACUBO 3A BALLUE BHUMAHMUE!

Alexander Romanenko

FIABCI Past World President,
President of ADVECS Real Estate Corporation,
43, Furshtatskaya str., St. Petersburg, 191123, Russia

referent@advecs.com



