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Global international trade volumes point to economic
weakness

Global exports, USD mio
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Massive investments into vessels resulted into record

rates for chartering raw materials
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Global expansion continues basing on key trends...
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Slow growth outside EMEs and higher oil price D

GDP Qil price

Per centchange y/y and grow th contribution BrentBlend, USD/barrel
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Significant slack and low wage growth

OECD: Ca Ig:r?e% utilization ylyin %. Son"ewsaeﬁ:ssare smoothed
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Low inflation and low rates

Consumer prices
Percent change yly

-1
Mar-12 Mar-13 Mar-14 Mar-15 Mar-16

S ===FEurozone =K == Sweden

Source: IMF WEQO, Thomson datastream, DNB Markets

Signal rates
Actual/forecast02.05.16

-1
Apr-05  Apr08  Apr-11  Apr-14

= [JSA = Japan
m— UK s Sweden

Apr-17

= EMU
e====Norway







What are key risks to global growth?

EU political China long

fragmentation term risks
Weaker demand e saml Lower costs of
from trade partners SEC RSN commodities

Weaker EM currencies, Protectionism,
competition, high debt higher tariffs

Monetary policy — out of

ammunition?

Source:; DNB Markets




.. And threats are increasing

Source: Eurostat




Oill price is holding above this years lows

s Brent oil price, USD/barrel
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As market rebalances, oil price will slowly pick up

Non-Opec Oil Supply, annual change, percent
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The starting point for the rebalancing has improved D
February March
Global Oil Supply vs Demand Global Qil Supply vs Demand
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Guys, we've decided it's best for all of us
to stay right where we are for an indefinite
period, so just hold your position, OK?2




Break Even By Project

(Cost of capital 11% in OECD - 15% in non-OECD)
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Break-even cost on average went down by 20 percent
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Global average was 50 USD/b, now about 40 USD/b

Average Break Even Costs 2016
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Demand for cheaper oil is strong in key countries

Demand change in Million bid
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Distillate has been weak, but Gasoline - strong

US Gasoline Demand 4 week mavg
(Product Supplied)
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Lower oil prices are incentivizing more driving

0 Total US vehicle-distance travelled, bn miles, moving 12-month average
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SUV market is expanding... again

Chinese SUV sales

US Light Trucks market share and total car sales

w—JS New Car Sales (RHS)

S Light Trucks Market Share(LHS)

Source: Thompson Reuters, DNB Markets



The global vehicle fleet more than doubles in 15 years £
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Current Fuel Demand from LDVs — about 20 mio b/d

i Sector Demand MBDOE
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Long term oll price outlook — the new normal?

Historical - -
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Implications on the transport sector

o/ Transport and
-10 /o Logistics overall

30/ Transport
O  infrastructure

4% Airlines

=149 Road and Rail

-19% Shipping

Source: KMPG, OECD, DNB

(CACNCNCIONO)

The world is stuck in a low-growth trap,
global foreign trade is fragile and demand
for services remain weak

Additional risks from refugee crisis,
defragmentation, stronger protectionism
movement, geopolitical barriers

Widening supply-demand imbalances and
competition

Transport firms shares are falling, exc. for
airlines and infrastructure firms

From supply chain fragmentation to merges
and acquisitions and restructuring efforts







The importance of the sector in the Baltics is the

highest among EU countries

o Transport and logistics, share in total value added in 2014 m., percent
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Transport and logistics sum up to more than half of all

service exports

Invisible exports, percent of GDP
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Harsh year for sea, road and rail transport...

Invisible exports in 2015, annual change, percent
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Last year were challenging for railways

Goods transported by railway, 2006=100
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Road transport shows exceptional resilience
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Strong momentum for global air passenger, not freight pNB
traffic

Fuel prices as percentage of airlines expenses Air freight/mail in t, annual change, pgrcent
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A
Challenges and opportunities

,.
Lo

Challenges: Opportunities:
: * The unfavorable external * Gradual recovery. Accommodating
~ environment: after several years of ECB's monetary policy stirred loan market
Jsss  continuing growth, world trade is and contribute to increasing domestic e
entering a new phase. Redeployment of consumption in the region, globalisation
-9 forces in the global market and lower oil of services. Russia is bottoming out. TN
"" prices do not promise a quick recovery in * The oil market does not promise quick '4
oil-exporting countries. fuel price hikes. Cheaper commodities
~ * Fierce and increasing competition, require smart investment and higher
particularly in the field of shipping, efficiency.
excess investment. * Growing online / mobile commerce,
* Rising costs, incl. labour costs and Big data will contribute to growth and

tight labour market. higher productivity.



Motorisation level in the Baltics diverse

Highest number Lowest number
of cars per of cars
®
Luxembourg* % 8 Q Latvia**
Italy m g 307 Hungary
’ 1000
Lithuania s bt 235 Romania
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aptarnavimo per pastaruosius 5 m.

Source : Eurostat




The number of cars was rising last year, except for EE z
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However, the quality of the fleet is sour

Passenger cars older than 10 years, percent

Lithuania 85,67
Latvia
Poland
Estonia
Portugal
Hungary
Finland
Czech Republic
Romania
ltaly

Spain
Slovenia
Netherlands
Sweden
Germany
Denmark
France
Australia
Great Britain
Belgium
Ireland

71,65
71,04

63,63

56,68

55,21

54,71

5415 Average age of passenger cars fleet
53,38

44,39
42,84
41,79

i swhws Lithuania - 15 years
o shams Latvia - 13.5 year

36,47

e #wms Estonia - 12 years
31,54

27,41

25,01 , . EU-9.6 year

19,61 "

Source: Eurostat, ACEA, IHS




ACIU uz démes;j!

DNB banko analitiky apzvalgas galite rasti:
www.dnb.lt/apzvalgos


http://www.dnb.lt/apzvalgos
http://www.dnb.lt/apzvalgos
http://www.dnb.lt/apzvalgos

Estonia has 7t world highest leasing penetration level
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High leasing to GDP ratio shows the maturity of the
service

- New leasing contracts, share to GDP in 2014, percent
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Aggressive sales of electrical vehicles, yet the share still

below 7 percent in 2030

Global Fleet Of LDVs Yearly Sales Of Electrical Vehicles
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Some important obstacle for guicker uptake of EVs

Power interruptions (avg. hours)
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