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Participants

Type of property development: 2014
Residential 76%
Commercial 71%

Type of commercial property:

Office development 81%
Retail development 67%
Logistics development 33%

Other (HoReCa, hotels 7%
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Lithuanian Real Estate Sentiment Index
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Components of the Index

100 7 992
90 82 &3 80
8 7576 7572 72 76
0. 44 63 g 63 64 62 2014
40 - 57 - 58

2015
5 47 ,
o0 - 2016
20 m2017
20 1 2018
197 12019
]

Volume of development Number of contracts Capacity Number of employees Level of sold property




Dinamics of the components

Increases = Stays the same = Decreases

|
2015 2014 2017 2018 2019 2015 201s 2017 2018 2019 2015 20146 2017 2018 219 2015 2014 2017 2018 2019
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Main factors to influence marker results Iin
2018

" First priotiy =~ ®m Second priority ® Third priority

2019 0% 17% 2%
2018 11% 2%

Economic situation of the state

Expectations of the population 2017
2018 24% 49% 21%
2019 R 26% 0%

Level of real estate supply
2018 & 35% 51%



Evaluatian of 2018 expectations

m Did not meet the expectations

Met the expectations as planned

m Exceeded

2015 2016 2017 2018 2019




Main RE market growth drivers in 2019

Good economic situation ADT,
Growing expectations of the population 16%
Growing business expectations 12%
Expansion of foreign investment service centers 1%
Level of RE supply &%
Good access to financing &%

Growing demand for property 3%

Better conditions for investments

Favorable legal acts : 0%




Main barriers for RE market growth in 2019

Rise of the construction costs 27%
Worse business expectations 18%
Beurocracy and unfavorable legal acts 16%
Oversupply of properties 11%
Politics in EU and USA &%
4%

Shortage of workers

Lack of stability in government's policies 3%

Limited cvapacities of the compoanies

Worse population’s expectations 1%

Economy slowdown 1%



2018

Planned projects geography
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Residential developments
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Housing choise criteria for 2019

Price

" Location in a city

Reputation and experiance of the developer

Construction quality

Infrastructure

Inner planning

Size of appartment

Exploatation costs

Energy class

Parking

2019
m2018
2017
2016
2015
2014



Housing sold for investors

Upto 20 % m 20-40% m 40-60% = Did not answer

2019

2018

2017 21%




co-living investment plans for 2019

* Part of such projects in a development portfolio

Do not plan such projects _ 66%
1:10% [ 20%
10-30% [ 14%

30-50% 0%

More than 50 % o=




Commercial developments
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Expectations for commercial property
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Expectations for commercial property
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co-working investment plans for 2019

* Part of such projects in a development portfolio

Do not plan such projects - e
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Trends for European RE market

Figure 1-2 Issues impacting business in 2019 Figure 2-8 Niche sectors being considered in 2019
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Trending in 2018-2020: co-living and student housing
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Solo Society in Kaunas




Lighthouse in Klaipeda




Main challenges for Lithuanian RE market 2019-2020

= Access to financing

= Limitations for development on the state's land
= Rise of the construction and material costs

= A+ energy class

= GDPR

= New master plans for the main big cities
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Thank You for attention



